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WOOL COMBING CORPORATION 
OF CANADA LTD. 


TO THE SHAREHOLDERS: 


There are submitted herewith the consolidated financial 
statements of your Company and its wholly-owned subsidiary, 
Model Dye Works (Canada) Ltd., for the year ended December 31, 
1960, which have been audited and reported on by Clarkson, 
Gordon & Co. 


Consolidated net profits for the 1960 year, after provision for 
taxes on income, amounted to $123,239, equivalent to $2.28 per 
share, but of this, 25 cents per share represented a non-recurring 
profit on the sale of some of the Company’s properties. These 
earnings compare with earnings of $1.86 per share for the 1959 


fiscal year. 


The plants of your Company’s subsidiary have been maintained 
in an efficient condition. A net investment of some $80,100 was made 
in new machinery, equipment, etc., during 1960. To satisfy our 
customers’ requirements plans have been made for some further 


expansion in 1961. 


During 1960 your Company’s investment in Parkside Combing 
Company Limited was sold for cash, resulting in a small profit. 
This investment appeared in the 1959 statements at a cost of 
$61,542 and arose largely from the sale to that company of some 


of the machinery of our former Acton plant. 


Dividends at the rate of 15 cents per share per quarter 


(60 cents per annum) were paid in 1960. 


The cooperation and loyalty of all employees during the 
year is gratefully acknowledged. 


On behalf of the Board, 


BARNBY, 
President. 


Toronto, Canada, 


March 10th, 1961. 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
WOOL COMBING CORPORATION OF CANADA LTD. 


We have examined the consolidated balance sheet of Wool 
Combing Corporation of Canada Ltd. and its wholly-owned sub- 
sidiary as at December 31, 1960 and the statement of consolidated 
profit and loss and earned surplus for the year ended on that date 
and have obtained all the information and explanations we have 
required. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given us, and as shown by the books of the 
companies, the accompanying consolidated balance sheet and state- 
ment of consolidated profit and loss and earned surplus are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at December 31, 1960 and the results 
of their operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 


sistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO. 
March 9, 1961. Chartered Accountants. 


WOOL COMBING CORPO 


Assets 
CURRENT: 
CASH iGo cur teem errs cee $ 36,774.38 
Marketable securities, at cost 
(market value $274,764)....... 279,925.44 
Accounts receivable less allowance 
for doubttuljaccounts.) > 3. 5- 117, 179372 
Inventories, at the lower of cost 
Or Markets een ee eee 9,837.40 | 
Cash surrender value of life in- : 
SUTATICEA? cuts aaush etre ahem een: 20,425.00 | 
Total current assets..... $464,141.94 
| 
MORTGAGE RECEIVABLE...... 29,811.24 il 
FIXED: 
Land and buildings—cost........ $146,597.72 
Machinery and equipment—cost. . 498,311.42 
$644,909.14 
Less accumulated depreciation.... 334,494.85 ; 
————— 310,414.29 
Hf 
$804,367.47 


NOTE: There is an option outstanding on 6,000 shares at prices ranging from 


Liabilities 


CURRENT: 
Accounts payable and accrued 
PROCES THA S Uh i tiny cM oey $° 51,757.31 
neomie taxes payable..........: 53,916.79 
Mortgage instalments due within 
MORRO AL re lis a Aas stearate este a ak 346.41 
Dividend payable January 15, 1961 8,100.00 
Total Current Liabilities $114,120.51 
MORTGAGE PAYABLE......... $ 3,415.71 
Less instalments shown as current 
ECSU os) a aA ra ae 346.41 
cSar eee 3,069.30 
SHAREHOLDERS’ EQUITY: 
Capital— 
Authorized—100,000 shares par 
value $5 each 
Issued —54,000 shares (of 
which 2,000 shares 
were issued during 
the year for cash) 
(seemote)ia. cn: $272,000.00 
RP ARICCUSUL PIIGi f.00..8 Ss suaaae a 415,177.66 
er 687,177.66 
On behalf of the Board: 
K. L. MARKON, Director 
G. F. LEAVER, Director 


$804,367.47 


$9 per share which is exercisable by the optionee on or before October 28, 1962. 


WOOL COMBING CORPORATION 
ORC CANADA GhiiD: 


AND ITS WHOLLY-OWNED SUBSIDIARY 


STATEMENT OF CONSOLIDATED 


PROFIT AND LOSS AND EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1960 


Operating profit for the year before 
the undermentioned charges...... 


Deduct: 
Executive remuneration....... 


POPAUTCCS os Mies ees i en ee 
Depreciation. "en ae ee 


Profitvon operations. 2 ae) mere ae 


Other income: 
Investment income.............. 


Miscellaneousan cae ear nce 
Profit on disposal of capital assets 


Profit before income taxes......... 
Provision for income taxes......... 


INGR PION gosh icine tian «id peat 


Earned surplus January 1, 1960.... 


DDIViIC CNS Ries eae ea 


Earned surplus December 31, 1960. . 


$31,300.00 
1,371.65 


61,009.19 


$13,205.98 
1,962.19 
14,262.30 


$277,442.29 


93,680.84 


$183,761.45 


29,430.47 


$213,191.92 
89,952.00 


$123,239.92 


324,037.74 


$447,277.66 
32,100.00 


$415,177.66 
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